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#  Republic of the Philippines
PROVINCE OF ISABELA
City of Ilagan

Office of the Sangguniang Q’an[a[awigan

EXCERPT FROM THE 'MINUTES OF THE 32™ REGULAR SESSION OF THE SANGGUNIANG PANLALAWIGAN OF
ISABELA HELD AT FAUSTINO N. DY HALL , CAPITOL, ILAGAN CITY, ISABELA- ON JUNE 03, 2014.

PRESENT:
KAREN G. ABUAN ‘ Acting Governor
RIC JUSTICE E. ANGOBUNG . Member (1 N District) & Presiding Officer Protempore
ROLANDO L. TUGADE Member (1% District) & Floor Leader Protempore
KIRYLL S. BELLO - Member (1% District)
FAUSTINO U. DY IV Member (2™ District)
MANUEL A. ALEJANDRO Member (3™ District)
RANDOLPH JOSEPH P. ARREOLA Member (3" District)
FRANCIS FAUSTINOA.DY : Member, LMB Federation President :
JONATHAN JOSE C. CALDERON : Member, Agricultural / Industrial Workers / Labor
: Sector Representative ‘
O.B.: :
ANTONIO T. ALBANO ‘ Provincial Vice-Governor
ED CHRISTOPHER S. GO Member (2™ District)
ABSENT:
EDWARD S. ISIDRO Member, PCL Federation President
ABEGAIL V. SABLE Member (4th District) ‘
ALFREDO V. ALILI , Member (4™ District)
VILINDA H. BERNARDO Member, Women's Sectoral Representative

ORDINANCE NO. 09
SERIES OF 2014

ORDINANCE ENACTING THE INVESTMENT INCENTIVES CODE OF
ISABELA '

Sponsor: HON. FAUSTINO U. DY IV

Chairman: Committee on Commerce, Trade & Industry
Chairman: Committee on Ways & Means

b
PREFATORY STATEMENT -

WHEREAS, Article 10 of the 1987 Constitution of the Republic of the
Philippines provides that “(2) The territorial and political subdivision shall enjoy local
autonomy”; and that Title VI Book | of Republic Act 7160, otherwise known as the local
Government Code of 1991 provides in Section 109 the “Functions of the Local
Development Councils (a) the provincial development council shall exercise the
following functions: (1) formulate-long, medium term, and annual socio-economic
development plans and policies; 2) Formulate the medium-term and annual- public
investment programs; 3) Appraise and prioritize socio-economic development
programs and projects; 4) Formulate local investment incentives to promote the inflow
and direction of private investment capital; 5) Coordinate, monitor, and evaluate the
implementation of development programs and projects; and 6) Perform such other
functions as may be provided by law or competent authority and that Section 192
provides “Autharity to Grant Tax Exemption privileges —
thrqugh, ordinances duly approved, grant tax exemptio
SuChye %@3 and condition as they may deem necessary”;
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WHEREAS, it is the declared policy of the Provincial Government of Isabela to
encourage new investment and promote investment expansion and diversification of
environmentally safe investments;

WHEREAS, the Provincial Government of Isabela recognizes the need to
enact the investments and Incentives Code of Isabela to enhance the business
competitiveness of the province, to draw and foreign investments especially in priority
areas or industries for development and to accelerate economic progress, generate
additional employment opportunities, increase revenue and reduce poverty;

WHEREFORE, be it enacted by the Sangguniang Panlalawigan of: Isabela in

session duly assembled:

PROVINCIAL .ORDI'NANCE NO. 09
Series of 2014

ARTICLE 1 ~-TITLE

- SECTION 1. TITLE — This ordinance shall be known as the INVESTMENT
INCENTIVES CODE of ISABELA or lICI.

ARTICLE Ii - DECLARATION OF POLICY

SECTION 2. DECLARATION OF POLICY — it is hereby declared a policy of
the Province of Isabela to promote and encourage both domestic and forelgn
investments and pursuant thereof:

a. Encourage Iinvestments that would optimize local human and natural
resources in the province within the context of sustainable and equitable
development;

b. Provide a package of incentives for new lnvestors in the preferred
investment areas which should be fair, clear, time-bound and consistent
with national laws to ensure a level playing field on investment in the

" locality;

c. Encourage the efficient use of natural resources especially those
indigenous to the province;

d. Ensure an investment-friendly atmospheres politically stable business
environment, free enterprise and a guarantee of peace and order as well
as non-political interference; '

ARTICLE lll - DEFINITION TERMS -

SECTION 3. DEFINITION OF TERMS — When used in this Code, the following
terms and phrases shall mean as follows: '

a. Code — shall mean the Investments and Incentives Code of Isabela or the
lIClI;

" the IIBI:
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¢. CENTER — shall mean Investment Promotion C enter of Isabela or the
IPCI; . A

d. EXISTING ENTERPRISES / PROJECT - shall refer to business already
existing prior to the enactment of this ordinance; A project of an existing
enterprise that has started commercial operation at the time of application
with the Board that does not qualify as new investment;

e. NEW INVESTMENT / PROJECT - shall refer to a business enterprise
organized after the enactment of this Code with a capitalization of at least
Fifteen (15) Million Pesos; Also refers to a project listed in the Preferred
Areas of Investment (PAl) that has not started commercial operation
undertaken by a newly organized enterprise or an existing enterprise that
undertakes to engage in an entirely distinct and different activity from its
existing business operations; or the same activity provided it shall
establish a new facility in an area not contiguous to the premises of its
existing project and with new investments:

f. CAPITALIZATION — shall refer to the total investment in a particular
enterprise which may be in the form of Cash or Property;

g. EXPANSION PROJECTS - shall mean installation of additional facilities
or equipment that will result in increase in production capacity of 'lthe same
product line within the existing plant/facilities of an existing enterprise;

h. MODERNIZATION PROJECT - refers to the upgrading- of a product
quality or classification of the facility to a higher class or a substantial
reduction of production cost that is the expected in view of the introduction
of modern investment area; ,

i. PREFERRED AREA OF INVESTMENT - shall refer to economic activities
or sectors declared by the province or the [IBI as priority or preferred
investment area; :

ARTICLE IV ~ LOCAL INVESTMENTS AND INCENTIVES BOARD AND
THE INVESTMENT PROMOTIONS CENTER

SECTION 4. THE INVESTMENTS AND INCENTIVES BOARD OF ISABELA —
There is hereby created the Investments and Incentives Board of Isabela or IIBI to
implement the provisions of the Investments and Incentives code of Isabela.

SECTION 5. COMPOSITION. The 1Bl shall be composed of the following:

Chairman - The Governor

Vice Chairman - Chairman —Committee on Trade and Indus ry of the Sangguniang
Panlalawigan '

ACTION OFFICER - Provincial Administrator
MEMBERS : ‘ .
» President of Provincial Chamber of Commerce and Industry
"« Provincial Treasurer
« Provincial Agricultyre Officer
« Provincial Budget Officér
« Provincial Accountant
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